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all be taken back
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j = FEDERAL PUBLIC SERVICE COMMISSION
COMPETITIVE EXAMINA TTON-2026 FOR RECRUITMENT Roll Numirer
TO POSTS IN BS-17 UNDER THE FEDERAL GOVERNMENT

| ACCOUNTANCY AN TING, PAPER-1

TIME ALLOWED: TREEE HOURS 5 o it B of MARES 55—
PART- MCQs) MAXIMIL M MARKS: 3
PART-1 (MCQw) _: MAXIMUM 30MINUTES [ (pART-IT)  MAXIMUM MARKS: w0
NOTE: () Fust ateowpt PART-1(MCQ¥) on sepirale OMR Answer Sheet whiclr shall be taken bosk afie, |
30 minuies. |
o riting/cutting of the options/anvwers will nol be glven credit.

(D) There is no negative murking Al MECG must be altempied. |
PART- R’

Q.1. (i) Sefect the best pptionfanswer and 1l in the appropriate Bofl] on the OMR Answer Sheet. (20x1=20)

(i) Answers given anywhere else, other than OMR Answer Sheel, will not be considered

I Assume a company has 8 5,350 credit (not cash) sale. How would the transaction uppesr i the
: ey arerual acconnting? =m0

(A} Rs 350 would show up on the balance shiet as 2 gale

@) Rs.350 would show up on the weome stalsrmen! as a sale, b

(C) R1.350 would show up on the statement of cash flows s 3 cash ontflow.”

(D} The transaction would not be reported because the cash was vut exciumged,
2 “"lllehhﬂf theff:hwlnghmmmphd capital expendinire?

*uying for refarbishmin as part of upgrsding a brilding . — ' i
Paying curriage outwards in mpu-.wfwlm:iodsv gLegalverSIty

(Cr  Paying legal fees in order to recover custorner dobtss (D) Puying bonuses to production opertives « |

3. Mahnoor invests ber car into her business. Which parts of (he husioess’ acconnting equation wiil

change? =
(A}~ Capital and linbilities (B) Capital and profic  (C) Liabilities and nssets 02) Assets und cupie|
Wi Which of the ollowing errors would be found by a trial balance?

(A) A mamaction bes been completely nissed in the seeounts
The duuble entries hove been miade the wrong way round —
Different figures have been entered for the debitund credil entries
(D) Anexpense em has been posted o a non-current psel secon.
5. Warking capital is an indication of the firm's .
(A) Asset utilization (B) Amount of noncurrent liehilities (€) Amount of nuncurreat assets (D) liquidity
6.  Which of the fallowing principles malches expenses with sssociated revenoes in the period in which
A revenue recognition principle () Muching principle (C) cos rinciple (D) full disclosure principle
If the nl‘ amp.hmlhn&whﬂmﬂhlhuhmnhm

waiklm{n hizher than 1

Current rutio would duereass
(D) Current ratio would romain sume
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~A3. adjustment neludes un entry 1o Accumulated Deprecingion, which tspe of sdjustment Iy i?
A} acerual (1 determal 1) e Al

16. company’s statement of profit or loss (or the year ended 31 December 2025 showed 4 pet prafit of

Rs. 83,600, 1t was later Fourd that Rs. 18,000 puid for the purchuse of & motor vun had been dehited 10

the motor expenss acenunt, [t Is the company's policy to depreciate moter vams st PEr yeur on

the sfraight Tine BEsis, with o full year's charp in the yenr of acguisition. Whio would the oet prafit be

ufter sdjusting for this error?

( 106,100 (Bl Ra.70.J00 Rs. 477,100 (D) Rs 10160

(7 At 30 June 2025 o company’s allowance for recely Was ReAD000, Al W June 2026 trade
receivables are Rs.S17,000. It was ud 1o write off delis Rs.37,000 and 1 sdjust the alfowsnes Tor

to the of 5% of the trude recetyables events, Whal figure should
appear in the statement of or loss for une 2026 [or recelve Wue?
(A) Re6l,000 (B) Rs52.000 (C) Re22.000 Bx 37, (Kx)

I8 Nishat Textiles computed the following items from its financlul reeords for the current year: Current

mﬂnulblmmnl'_m&ﬂg-w : Ave dod = 10 Average
m_d-p"rhm. of days In Textile’s cash coaversion cycle for the

YL VAT wan

y 0. (B) 90 () 78 (D 42

19, deall *‘Mﬂmmwm-ﬁaﬂhhthmeAM?

/' Return on assers | = m’mw
) Rewrn on Capital Employed (D) Refiirn on common equity
0. Given a quick (acid-test) ratlo of 2.9 assels_of Rs.5,000, inventary of Rs, 2000, prepsid -
xpensest), the value of current liabilities is;
R: (B) Rs.2,500 (C) Rs.3.500 (D) Ra.5,000

st be attempted al one place instead of o) different plice.
it the Asswer Buok bn sccordunce with Q. No. in the Q. Paper.
or any parl of the guestivn will nol be considered. |

|

2 business enlity 10 provide bus service for a fee 1o public and
" -.mmﬁ'h hmmdmur: etorshp, called Walnay Creek
rvicer The mamsactions during July, while the new buginess was heing
i the muoe of the business with a deposit of Rs 225000

st of Rs 120,000, of which
auble Tor the balsme of 1he




NOTE:

i.

iii.

iv.

vi.

Part-1I is to be attempted on the separate Answer Book.
Attempt ALL questions from Part-IL

All the parts (if any) of each Question must be attempted at one place instead of at
different places.

Write Q.NO in the Answer Book in according with Q.No in the Q.Paper.

No Page/Space be left blank between the answers. All the blank pages of Answer
Book must be crossed.

Extra attempt of any question or any part of the questio
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Q.1

ACLOLNIANCY ASND AL DELING, |

..... _.-!l.i|. | -_I'.I'
On Al 1y 1997, Hamodd Flossan, m siomey. opemsd et own legsl practice 1 be kuns e
Lavw Gﬂ':t:vld Hemid Haxsen, The busineis sdjoss j1s uccoums o e end of eadh n'rr::h.' 3™
{ollowing il baliace was prepared @t Agril 20, 2024, aftor woe month of erpral o

LAW OFFICE OF HAMID [LASS AN

Trin! Balence Apeil 40, 22
O

Cr
Cash { | Hs (D060 —
Logni Fow Revesvable i}
~r Uniespired) lusurapfe 00
| Prepid office ohf’ o 800
: o —
OMice i 264000
Aceumu lated 1]
'%.ﬂ, Payabfe [GLRH)
~wt=Interest Payable 0 Tl
1Sz  Puyuble ]
16020
200K
4000
1550
2680
| 200
_ 0
- _
o GwLegalversity
U 19 -
| 3 —t -
Rs.53600 R, 53600

d W mike an advance paymeni for the legal services w be rendered
advance payments are eredited to the Uneamed Rotainer Fees
by the business.

i
Clige =40
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() A sub-tatal of Rx 23,000 wus corried feraurd Lo the purchase day hock o
Re 432,000, Comral socvuums ire not mmintuoed for Debiors snd Crediton

(%) A credit note 1ssued 1w o cosiormer of R 128,000 wis vesorded as cred il note
received ram supplier.

) An office machine costing Ry 3,530,000 with o carying vakoe of Rs,
2040000 ws on 1 Duly 202 | wun disposed off am 28 February 2022 for Jis
1B60,000. The sule proceeds were cresfited to mecomminted depreciation
aceoum and full year's depreciation wins provided on ihe rmchine. Office
nuschines aro deprecintod at 10%: per anum wsing redueing balunce mehod

(b) Compare ynd conitrast the “Incurmed Loss Model® (IAS 39) with the "Expocter) Crodit Loss 10 720)
(ECL) Model* (IFRS 9). Why was the shifi w the ECL model considersd necessury hy
standurd setters [ollowing the 2008 fingnoinl erigis?

Q.5 0 Exploin how e cash Mo slalewment can revea] eamings quality and liguidity vsk. Identily w12
st Fowr diagnostic indicators (rom cash flows thal analysis monmor and whal essh ey

imply.
(b} Fullawing is the starement of fnancal pesition of Qasim Limitsd (QL) 25 930 June 2025 § (20

(2004 WS (004
_ Rs 400 M Land and building | ks 748 M | fts 536 M
» : Vehicles Ik %
%25 Inventories S i
460 AJC rocei AT - | 188
42 Cush and 73 111
I516M | L3062 M

' andl building were revaloed lor the first time, resulting W a
million and incremental depreciatiem of Re. 15 il fion.

building ehurged 1o peofit or loss amounted W Rs 72 million.

ar, vehicles having book value of Rs. 8 million were sold for Rs. 11
m cash, Further sale proceeds of Rs. & million of another vehicle
million) disposed off in My 2023 were recoived in Avgus

: 1 mibllon were purchnsed during the yesr of which Rs. 12
enmorie . 2025 included work in inveatories of Rs. 96
' lion of
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iv.  Workers'

prevahng

Required

an:qmle thie tellowiog varlnees tur the
Sulex volume variance

Maferial price amd usage wrlm:a
Labor rale and efficiency variances
Fuxed overhiead expendinuse variance
Varizble overhead expenditire and elficiency varistioes

fEATE

(#) There ure two plants manufacluring
which decides (o merge them, Follawing
e —

VAN

ANURERY

AR K- 1202

h

N incrensed by lﬂﬂul’hﬂwc fram | Augus 2025 due in
ﬁ‘ﬁl’lﬂmn This increased] Workers' efficlency by 5% ue entmipured

T‘h of Angus 2025,

ds thoth fived and utwn.l amoutis! (o Ka 720000 ¢
gads were over absorbod by Rs, m v

@ Legalversity

ts under one corporale Manasgement

the sinre
pm'lm%'

mmmm

Plant T

Plant 11

Capacily operution

100%

0%

in Rs

SO0

LK)

| Variahle ensts in Rs

xedl costs

44000

SO0

8000

4000

=0

pacity of

i What would be the profitability on
Mﬁmmmmm

You are required to caleulate for the consideration of the Board
i What would be the capacity

of

dirgetars;
Yo be uperated For purpose of heak-even?
odpRety”

e AL 75 per e of the merged

equation. Explain the process of Target Costing.

wnﬁmiw

km

" aud cost reduction dunng he Jesign phase

which it sells in the

Fallowing




