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Roll Number

TIME ALLOWED: THREE HOURS PART-IMCQS MAXIMUM MARKS = 20

PART-I (MCQS): MAXIMUM 30 MINUTES PART-IIMCQS  MAXIMUM MARKS = 80

NOTE:

1. First attempt PART-I (MCQs) on separate OMR Answer
after 30 minutes.

all be taken back

2.




FEDERAL PUBLIC SERVICE COMMISSION

’.'é'— & COMPETITIVE EXAMINAT Iom-2020 FOR RECRUVMNME §'
\Q: POSTS IN BS-17 UNDER Tygi VEDERAL m.m-b:n\ul;i; <.
ECONOMICS, PAPER1
[TIME . ALLOWED: THREE AOURS T PART-I MCQw) MAXIMUM MARK
MAXIMUM 30 MINUTES | (PART-IE) __mi{\urtlt%:&

PART-1(MCOs :  MAR - - = - v
| N_f]_Tl_i_:.(i'l Firsl aliempt PART-I (MUCOQs) on ._q.lm-alc OMR Answer Sheel whicl, sl =
| slber 30 oainutes. btk
Gy Overwriting/eutd ing of the optinns/mswers will wint be given credit.
[ Giliy There is no negative morkiog, AU MCQs youst be stempied,
PART-I (MO () 5

.1- (i) Seleol the best optin/answer e fill in the approprisle Box I on the OMR Answer
(li) Answess given aaywhere che, other than OV ReAnswer Sheet. Wil nol be considerst St

As long as the pt of diminishing murpinal atility is vperating, any inereased consumpiiom -
(A) Lowers total wi (B, Piptiaces sopative el uibey e

() Lowers marginal utility and, therefore, towl wtility D) Lowers marginal aulfity., but iy raise iotal uifiry
2 Cardinal mility theory sssumes that consumers can:

(A)  Rank basket of goods as 1o theiv preference.
oB)  Determine the namber of wiils thit e be derived from consunting all goods.
C) Determine the margisal rute af subsatitution nerwesn goods.
D1 Awwid the law of diminuhing marginal atility.

3. Suppose that u good has an tneome elasticity of demand of - .2, ‘This nveans thal the good is:
AC) Inferion (D) Complements

1A} Normal (B) Subsoiule

4. Suppese Ibe price Firm XYZmrnduiuh'mwhmwuﬂ-mwnmmﬂhbhmﬂ
production is $12 per unit. The averuge tutal cost of production is $17. In the short run. this firm:

15 carning ecomomic profil JB1  Should bt down

l.

(A)

(C)  Earning zero econumic profit (D) Should cominue producing
Which of (he following is not a eharacteristic af pllﬁlm eompelition? _

1l Il F RS Al ary "';'_'.'}' . I . | ';,Hw."'__.'. b

() The gy oy - (T e it e Ty
6 The conditions necessary for 8 firm 1o he able to peice discriminate inelude:
(A) Segmentable murkets (B) Ditferewses in price clasticity of demand among e SEEIMENs
(€1 The imﬁilityotcwummmnmhrpmbm (D) All of these
maonapsomy is:
The sole supplier of ap wpot () The vole supplicr of an vutput
: : i D) A umppized indusiry

event whilts the short vun aggregate supply curve to the right?
: nding an military equipment.

s¢ in money SUPpLY ' {B] An increase i government spe
m;aumlnnnigun.hea'mmm

exchanged {_B‘phymmlm;m&wilh!qus:
s with monicy @"‘*"’“‘mﬂ’ ? 9
w s iy true abuut a. deficit = [ H
, must be pasitive -fﬂmﬂupmn.mmg&ﬁm' Lega[verslty
(D) Nume of these
reaso mﬁwuﬁmmwdnnnm
> - %T&Msulmmm
[' Y sl rile € =l = =

pea U eTTe
m occurs whea the economy



NOTE:

i. Part-Ilisto be attempted on the separate Answer Book.
ii. AttemptALL questions from Part-II.

iii. All the parts (if any) of each Question must be attempted at one place instead of at
different places.

iv. Write Q.NO in the Answer Book in according with Q.No in the Q.Paper.

v. No Page/Space be left blank between the answers. All the bla
Book must be crossed.

ages of Answer

vi. Extra attempt of any question or any part of the questi

Q2. “Scarcity leads to economic choices.” Pick one of
this concept using a graph. Give an example of an eco
up when you made your choice.
Q3. “No monopoly firm can operate at a 108s i : ; thi ileilnma for the regulatory

agency: either it must abandon its goal of\margi ) ment must subsidize

Q7. How are the Gini Co and the Lorenz Curve related? Use an example to illustrate how
these two can be used as a"summary measure of equality and inequality in a nation’s distribution of
income.

Q8. Write short notes on any TWO of the following: (10 each) (20)

® Harrod Domar Growth Model

® Pros and Cons of CPEC

® Laffer Curve



LUONORTIUS, PAPE R 2026

16 IT the nation's tastes for its import commuodity INEreages:

LA The nation’s terms of trade detef iorie (B) The nation’s terms of iry
() The partoer’s terms of gade deteriomle (D) Trage volunie of o null.t:: fi::r:::‘u“chmm
17 1f with the increase in income, the percentage of Neume collected s s remains conbant, tax will -
called: (A) Proportional (1) Neutral (C) Progressive L3 Réﬂl‘uﬂw
18, The term Leonomic Growth is explained by: .
(A} Strucrura) changes in the economy (B) Wncrense in per capita production
(C) Increase in per capita income *(D) Al of these

19. What does the equation of exchange in the Quantity Theory of Maney equate?
(A) Tanal value of puichases 1o lotul supply of muney
. (B) Demand for mongy 10 supply of money
(€ Veloeity of circulation o tatal amoun) of goods and services exchanged for maney
(D) Price level w quantity hought -
-1 mw Tocus of the Human Develupient Approuch?
(A) Eeonami th (B) Incrensing national weslth
4C) Enlarging people’s chaices and capabilities (1) Women's empowerment

parry  @Legalversity

NOTE: (1) PartIl is to be ottermpied on the s¢aruic Answer Book. _
(i) Attempt ONLY FOUR guestions from PART-T1, ALL questions casry EQUAL m
(i) Al the parts (if any) of each Question must be anempied al one place instead of at ¢

places.

(iv) Write Q. No. in the Answer Book in accordanee with Q. No. in the () Paper.

(v) No Page/Spuce be left hlank between the unswers, All the blank pages of Answer Book
must be crossed,

{vi) Extra atiempt of sny yuestion orany part of the question will not be considered.

Q. No, 2. “Scarcity leads o economic chaices.” Pick one of the fumous principles of economies  (20)
and explain this concept using a graph. Give an example of an economic decision you
1 made your choice. _

m" a| WL
h the help of un appropriate digru
 calculate the profits before and afier the price



